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September  9,  1974 


The  Honorable  Thomas  L.  Judge 
Governor  of  the  State  of  Montana 
State  Capitol  Building 
Helena,  Montana   59601 

Dear  Governor  Judge: 

In  accordance  with  the  requirements  of  Section  82-4002,  R.C.M.  1947,  the  following 
report  summarizing  the  activities  and  accomplishments  of  the  Montana  State  Tax 
appeal  Board  for  the  fiscal  year  ended  June  30,  1974,  is  hereby  transmitted. 

The  major  accomplishments  of  the  State  Tax  Appeal  Board  during  the  fiscal  year  in- 
clude : 

Setting  up  procedures  for  this  new  board  and  the  county  tax  appeal 
boards,  including  formulation  of  rules  and  regulations  and  developing  of 
tax  appeal  forms  and  instructions  for  taxpayers  and  county  boards , 

Hearing  a  total  of  77  appeals  and  rendering  decisions  on  them. 

Taking  government  to  the  people  of  Montana  by  traveling  throughout 
the  state  to  conduct  hearings  for  the  convenience  of  taxpayers. 

Conducting  a  series  of  six  information  sessions  for  county  tax  ap- 
peal board  representatives  in  six  different  cities,  each  central  to  a 
section  of  Montana. 

In  this  first  year  of  its  existence,  the  State  Tax  Appeal  Board  has  made  every  ef- 
fort to  see  that  taxpayers,  and  particularly  the  smaller  taxpayers,  feel  confident 
of  receiving  a  fair  hearing  at  both  the  local  and  state  levels  without  the  expense 
of  employing  an  attorney.   As  a  new  arm  of  state  government,  the  Board  has  spent 
much  time  formulating  policies  to  this  end.   Indications  are  that  the  number  of 
appeals  will  increase  very  materially  in  ensuing  fiscal  years,  necessitating  more 
travel  and  heavier  work  loads  for  both  the  county  boards  and  the  State  Board. 


Very  truly  yours, 

/ 


ct  'a  c/su/,^  c^  > 


/ 


Ray  J.  Wayrynen,  Chairman 
State  Tax  Appeal  Board 
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AGENCY    ORGANIZATION 


STATE  TAX  APPEAL  BOARD 


Ray  J.  Wayrynen,  Chairman,  Canyon  Ferry  Route,  Helena,  Montana 
Term  of  Office:   March  1,  1971  through  February  28,  1977 

J.  Morley  Cooper,  Member,  1800  Winne,  Helena,  Montana 

Term  of  Office:   March  1,  1969  through  February  28,  19  75 

Helen  M.  Peterson,  Member,  401  South  Fee,  Helena,  Montana 

Term  of  Office:   March  1,  1973  through  February  28,  19  79 


Principal  Offices:   1400  Eleventh  Avenue,  Helena,  Montana 


Ill 


L  E  G  A  L    REFERENCES 


Article  VIII,  Sections  3  and  7, 
1972  Montana  Constitution 


Tax  Appeal  process  is 
mandated 


Sections  84-701  and  80-708, 

Revised  Codes  of  Montana,  1947 


State  Tax  Appeal  Board 


Sections  82-4201  through  84-4225, 
Revised  Codes  of  Montana,  1947 


Administrative  Procedures 

Act 
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MAJOR    RESPONSIBILITIES 


The  principal  responsibility  of  the  State  Tax  Appeal 
Board  is  to  provide  the  taxpayers  of  Montana  an  administra- 
tive remedy  in  disputes  with  state  tax  officials. 

The  State  Tax  Appeal  Board  also  is  responsible  for 
general  supervision  over  the  County  Tax  Appeal  Boards. 
This  includes  furnishing  information  as  required  as  well 
as  processing  claims  and  keeping  a  record  of  County  Board 
actions. 
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M  A  J  0  R    A  C  COMPLISHMENTS 


1.  Inauguration  of  a  new  tax  appeal  system  and  procedure 
on  both  the  state  and  county  level  as  required  by  the  new 
constitution  and  implementing  legislation;  and,  in  this 
connection,  taking  a  majority  of  appeals  to  the  taxpayers, 
saving  them  time  and  expense.* 

2.  Conducting  informational  meetings  and  seminars  through- 
out the  state  for  the  benefit  of  newly  appointed  county  tax 
appeal  boards  to  assist  and  advise  them  in  regard  to  hear- 
ing procedures,  hearing  schedules,  record  keeping,  etc., 
and  to  encourage  a  general  responsiveness  to  taxpayer 
grievances. * 

3.  Promulgation  and  adoption  of  procedural  rules  and  regu- 
lations governing  the  operation  of  state  and  county  tax 
appeal  boards. 

4.  Development  of  application  forms  and  instructions  for 
their  use  by  taxpayers  to  properly  prepare  their  protests 
and  appeals  for  hearings  before  the  tax  appeal  boards. 


*  Note:   The  county  tax  appeal  boards  conducted  226  tax- 
payer appeals,  of  which  54  property  tax  appeals  were 
appealed  to  the  State  Tax  Appeal  Board.   In  addition 
the  State  Tax  Appeal  Board  heard  one  Liquor  Division 
matter,  18  corporation  tax  appeals  and  six  district 
meetings  with  county  tax  appeal  board  members. 
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PROGRAM    COST    SUMMARY 


FY-1972-73    FY-1973-74 


Administration 

Summary  by  Category 
Personal  Services 

Operating  Expenses 
Equipment 

Total 

Summary  of  Funding 
General  Fund 


-0- 

$141,517 

~G- 

101,873 

-0- 

30 , 163 

-Q- 

9,481 

~o- 

$141,517 

-o- 

$141,517 
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PRO    GRAM         ANALYSIS 


GOALS 

Implement  the  provisions  of  the  new  constitution  and  im- 
plementing legislation  to  set  up  and  operate  an  independent 
tax  appeal  procedure  for  all  taxpayers",  both  small  and  large. 

OBJECTIVES 

1.  Give,  every  taxpayer  who  appeals  a  fair  and  complete 
hearing  without  unnecessary  expenditure  of  time  and  money. 

2.  Cooperate  with  county  tax  appeal  boards  to  see  that 
they  are  as  fully  informed  of  their  powers  and  duties  as  pos- 
sible, 

3.  Insure  compliance  with  Montana  law  in  hearing  proce- 
dures and  decisions. 

EVALUATION 

1.  Hearings  on  appeals  from  county  board  decisions  were 
heard  in  six  Montana  cities  as  well  as  in  Helena.   Only  the 
very  largest  taxpayers  found  it  advisable  or  desirable  to  em- 
ploy attorneys  or  to  travel  any  significant  distance. 

2.  Besides  completing  the  first  year's  task  of  setting 
forth  rules  and  regulations  and  answering  manv  telephone  and 
written  inquiries,  State  Tax  Appeal  Board  members  held  infor- 
mational sessions  for  county  tax  appeal  board  representatives 
in  six  Montana  cities,  each  centrally  located  in  a  different 
section  of  the  state, 

3.  The  State  Tax  Appeal  Board  relied  heavily  on  the 
Montana  statutes  and  on  its  attorney's  legal  interpretation 
of  them.   It  conducted  its  hearings  as  required  under  the 
Montana  Administrative  Procedures  Act,  Sections  82-4  2  01 
through  82-4225,  R.C.M.  1947. 


In  summary,  much  time  and  effort  was  expended  doing  all 
the  things  which  must  be  done  to  implement  a  new  program  and 
get  it  running  smoothly.   It  is  apparent  that  during J the  ensu- 
ing fiscal  years,  the  number  of  appeals  on  both  the  state  and 
local  levels  will  show  very  great  increases.   A  continuing  ef- 
fort to  handle,  a  constantly  expanding  case  load  will  be  neces- 
sary. 


